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Trillion-rin

it market

Bond and sukuk reached new heights in 2012, sometimes at breakneck speed
'I’anmindexpeﬂomance

ALTHOUGH 2012 did not end ina big
bang {no pun intended!), the bond
and sukuk markets in Malaysia con-
tinued to grow at a breakneck
speed.

Conduuve supply and demand
dynamics, coupled’ with ample
liquidity, hk]ped Iife the industry to
new heights,

Despite the

Malaysian fixed income market
valuation annual trend in RM million
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able growth rates r:cunied hy the
industry in the past year, it is still
possible for the industry Lo prolong
the high growth rate going forward,

To survive and be resilient, adap-
tation is key to the industry. This can
only happen if the transformation
ah;g;m.n fur the industry-is unrelent-

Growth in volume

The Malaysian fixed income mar-
ket continues to neg:!er double digit
growth in the last

In 2012, the market htexhed the
RM1 trillion (or RM1,000bil} mark
for the first time on Oct 31, 2012
when the market ended 4he day
with an outstanding amount of
RM1,002.17bil (conventional bonds;
RM534.84bil; sukuk: RM467,33bil),

By the endol'mlz.mexotalmr-
ket outstanding amount smod a
RM1.011 trillion.

The promotion of the sukuk mar-
ket through various initiatives has
genem:d substantial dividends for

hl hsrowﬂlmedBS 697 for
the sukuk market in 2012 allowed it
to catch up with the conventional
bond market.

~sulkuk market will

By the end of 2012, the sukuk O
mmlsngllo;n;opamyr\n‘r:gﬂn ) §
conventio market,

2013, there is a good ,“M F}‘ﬁu
& con-
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ventional bond market in terms of
value for the first time.

sla maintains a healthy
dema for bonds and sukuk.

Throughiout 2012, RM635.86 bil-
fion warth of bonds and stkuk were
successfully raised.

This factor has been facilitated by
non-Malaysian domiciled issuers.-

A number of issuers from South
Korea and the Gulf States (among
others) have taken the opportunity
o raise capital by issuing bonds and
sukuk in Malaysia.

Throughout 20312, RMmzn.sml
of bonds and sukuk were traded,

These were done vid the
professional or wholesale market.

With the Jaunching of retail bond
lrad omemne in 2013, a new Set

could start to make

m pmsence .mddp the demand
factor to a higher
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“Benchmark
ured by the TR-BPAM Bond Index
Series. indicates ve returns
above the inflation rate. for the 1

Malaysia maintains a healthy demand for bonds and sukuk.

yearand 2-year return categories. The announcement to allow retail

As an asset class, the sukuk pa:trs
‘(bemhmrked under the TR B
'lndex~k}am:c) performed better
[compared to conventional bonds,
Using a simple linear frend fine
(analysis, as shown in the graph; sukuk
|Is expected to report better retums

gaym pmlcnpare rhredly in- the
ukuk markets bodes well
forllwm:h:suyashopmamw

dimension in the current supply- 2
- access to information.

demand dynamics of the marker
which has been traditional ly whole-
sale in nature.

The way Forward

On the on front, the Capital
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‘Dec 28, 2012 introduces a fiew
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capital market products wizh uth?y
10 encourage market and- product:

innovation, promote market efficien-
cy and allow more infarmed invest-
ment decisions.

The bulk of the effort must be
aimed towards market education dnd

Onee people are equipped with the
necessary knowledge and have access
to data, fixed income as an investible
asset would be part of their financial

portfolio c
‘This would naturally create the
demand ‘Eull and elevate the breadth
and:lep ufthenumettopushthe

aim - ® e writer is the CEO of the Bond
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